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Strongest Global Growth in Decades
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America No Longer Driving The Bus

US 15%

China 30%

Other 26%

Emerging Asia, 
ex-China 19%

Oil Exporters* 
10%

*OPEC, Russia & Mexico

% of World GDP Growth, 2004-06



Surging Domestic Demand 
Will Shield China from US Slowdown
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Falling Excess Water Supply

Annual Excess Global 
Water Supply
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US Water Index Easily Outperformed 
S&P500

Dividend Yield 
(Oct 06)
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Investing in Infrastructure
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TSX Tracks Global Growth

0

0.1

0.2

0.3

0.4

0.5

0.6

Cdn Real 
GDP

World Real
GDP

1986 - 2006
Correlation with TSX

-30

-20

-10

0

10

20

30

40

19
86
19

89
19

92
19

95
19

98
20

01
20

04

20
07

F
0

1

2

3

4

5

6

S&P TSX (L) World Real GDP (R)

Y/Y % chg
Y/Y % chg
(Avg of Monthly Closes)



Core Pressures in Services, Not Goods
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A Record High Contribution of
Rent Inflation to Total Core Inflation (US) 
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Inflation Only in Alberta Bottleneck
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When The US Sneezes…..

GDP Growth
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Bad Debt (US)

Sub-Prime Mortgage Arrears
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Less Risk for Canada’s Real Estate Market

Real Estate Assets
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Mortgage Arrears (Canada)
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The Mortgage Market

Mortgage Outstanding
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CIBCWM 
Metropolitan Economic Activity Index 

(2006Q3)
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